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NBFCs WITH A HIGH EXPOSURE TO AlFs AND BUILDER LOANS TO BE HIT MOST, SMALLER BANKS COULD BE IMPACTED, TOO: ANALYSTS

NBFCs Tank 5-10% on Tighter AIF Norms

Iﬂil‘i\fi Lukka

Mumbai: Shares of various non-
banking finance companies
(NBFCs)and banks dropped on Wed-
nesday in reaction to the Reserve
Bank of India's new rules barring
these lenders from investing in any
scheme of alternative investment
funds (AIFs) which
has investments ina
debtor company.

Shares of NBFCs,
like Piramal Enter-
prises, Indiabulls Housing Finance,
and Edelweiss Financial Services,
fell 510% on Wednesday The Nifty
Bank index declined 0.9%

‘NBFCs with a high exposure to
AIFs and builder loans will be the
two segments with the highest im-
pact from RBI guidelines and we
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have seen shares of such campam-
es experience a drastic fall today;”
said Veer Trivedi, a research ana-
lyst at Samco Securities.
According to the Reserve Bank of
India circular, released on Tuesday,
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100% provision whe
seenon the P&L.”
RBI suspects some of lenders used
the AIF route to evergreen loans that
are under stress, thereby delaying
the classifieation of such loans as
f NP

e impact will be

period butthat will not be

NBFCs and banks investing in any Indiabulls Housing Finance 205 323 non-perfor
scheme of AIFs that has downstre- Piramal Enterprises 885 57 “The regulator is also concerned
am investments either directly or in- P - about the evergreening of loans and
directly in a debtor company must = Financial Secvices 9 2k dueto this we may see some NPAs in
either liquidate the Aditya Birla Capital 157 08
in the Tata Ir Corp 4112 94.2 * eaid Kurian,
next 30 days or make Mahindra & Mahindra Financial 268 11 “Investors must wait for some clari-
a provision for 100% ty from the management and should
of thei ST e o) 2349 el hold the stocks Tight now” said Tri
Trivedi said liquidating such in- L&T Finance Holdings 3417 635 vedi. Kurian suggests that investors
vestments in 30days would be a chal- Bajaj Finance 7.481 142 = mustonly consider l&‘BF‘Csw-hich ha-
lenging task Chelamandalam Investment & Fin | 1,236 689 & ve market leadership, strong paren-
Money managers said smaller % tage, large capital base, strong ALM

banks will be more impacted than
the bigger ones by the RBI guideli-
nes. “Most banks do not have a major
exposure to AIFs and only a handful

of NBFCs may be majorly impacted
by these guidelines,” said Shibani
Kurian, head of equity research at

Blackstone Sells
Z6,172-cr Stake
inEmbassy REIT

Mumbai: Blackstone

"‘ Special Purpose Vehicles
S
=l (SPVs)sold19.53 crore

sharesin Embassy Office

Parks REIT through block deals on

Wednesday. The transactions involved
sale of unitsatz316 each, amounting to
atotal deal value of 76,172 crore. As of

September 30, the Blackstone Sponsor
Group maintained a 23.59% ownership

stakein the overall outstanding REIT
units. Buyers inthistransaction in-
cluded APAC Company, HDFC Mutual
Fund, Fidelity Fund, ICICI Prudential

Fund, SBI MF, and Smallcap World Fund,

among others. - Our Bureau

Indusind Bank

Sells 2.86% Stake

in Nippon MF

menton Wednesday

through block deals valued at2795
crore. According to BSE Block deal

MUMBAI: Indusind Bank

sold shares of Nippon

data, the transaction involved the sale

of 1.79crore shares, representing a

2.86% stake in the asset management
company, atz445.35 per share. Some
of the buyers inthis transaction were

SBIMutual Fund and ICICI Prudential
Mutual Fund. - Our Bureau

Life India Asset Manage-

Kotak Mutual Fund. “These NBFCs
may haveto take a marked-to-market

(asset and liability management),
and diversified liability position,

it on these investments or make a

Kairavi.Lukke@timesgroup.com

Is Evergreening Evergreen?

RBI's drastic rules likely to hurt genuine
lenders; dodgy ones can tap other options

Sugata Ghosh

Mumbai: After waking up to a
problem, the Reserve Bank of In-
dia has slammed the sledgeham-
mecIf ithad pausedand musedfor
awhile, as it typically doeson most
things, to examine the malady; it
‘would have probably used a scal-
pel. But, it panicked when an old
bugbear was pok

For years, ‘evergreening of lo-
ans’ —mmwmgnewloz\nslohnlp

repay the old loans it had taken
from the NBFC. There was a rea:
son why foreign credit funds
struck such deals. The AIF, hol-
ding the debentures issued by
the borrowers of the NBFC, was
not a blind pool — here, the fore-
ign investor enjoyed a ‘senior’
status while the NBFC held ‘ju-
nior’ units, which meant the lat-
ter would be paid only after the
overseas investor was paid off.
Thousands of crores of loans,
which would have turned into

reua} oldloans—has worried the
regulator. Since rules prohibit
lenders from doing this blatantly,
some of them, mostly non-ban-
king companies, had figured outa
different way some years ago.
They cut special deals with fore-
ign credit funds,

non-performing assets, weremo-
ved from the books of such
NBFCs. This wasn't a perma-
nent solution, but only a ploy to
buy time and airbrush the asset
books. For months, the deals
escaped the regulatory radar.
A year ago,capital market regu-
lator Sebi (which

dinated’ or ‘junior’ units of AIF.
The last rule puts an end to the
‘priority distribution model’ un-
derajunior-senior arrangement
with ATFs.

TOSSING THE BABY WITH THE
BATHWATER

RBI's intention was probably to
splash cold water on the dodgy;
‘priority’ deals invelving AIFs
directly sponsored by the len-
ders themselves. But the directi-
ves — covering all kinds of AIFs

which bet on com- regulates  AIFs with retrospective effect impac-
paratively lowerra- ANAI_VSIS and has been ten- ting existing exposures — will
ted bonds, to set up sely watching the hurt many lenders, mostly

local alternative in-

vestment funds (ATFs). These
AlFs (an umbrella term for PE,
VC, infra, special situation funds
etc) became the new conduits for
half adozennon-bankingfinance
companies (NBFCs) to evergreen
theirloans.

SHARP DEALS

It was a complex deal: The NBFC
in question and its overseas PE
partner invested (ina 20:80ratio)
in the AIF which issued them
units. AIF lent the money to
siressed companies (many of
them real estate firms) with bor-
rowings from the NBFC. These
borrowers used the new debt to

30% year-on-year
growth of AIFs) was the first to
sense it. Soon, the AIFs were told
to stop the ‘junior-senior’ strue-
tures. On Tuesday, RBI clamped
down on banks and NBFCs (enti-
ties regulated by RBI) with swee-
ping dos and don’ts: no bank or
NBFC can invest in any AIF ha-
ving investments in any compa-
ny which has borrowed from the
bank/NBFC; if a bank/NBFC is
already an investor in such an
AIF it has to liquidate the invest-
ments, or make 100% provisio-
ning — in other words. take a
straight knock on its books — if
itcan’t get rid of the investment;
no bank/NBFC can hold ‘subor-

banks, which had put money in
ATFs as part of asset diversifica-
tion, better returns, and contri-
buted just 5-10% of the corpus of
funds which hasinvested inado-
Zen companies. At times, banks
after investing ;lpproach AlFsto
ask portfolio companies to beco-
me their clients. No bank or
NBFC would prefer a fire sale to
selloff the investment in30 days.
And, if abank or NBFC isa spon-
sor to an AIF, it may be forced to
wind up the fund.

GOODBYE AIF... HELLO TRUST

Whether banks or NBFCs should
atall invest in AlFs is a question
that surfaced in the US with the

ET ARCHIVES
Volcker report in the wake of the
2009 meltdown. Leading banks
shut the funds they had sponso-
red. But the context here is diffe-
rent: RBI's recent strictures are
driven by fears of lenders dres-
sing up sticky loans, not because
such investments are perceived
to be speculative.

By the time RBI has come out
with the rules, the sharp practice
of book-cleaning through ATFs is
largely over, largely due to SEBI's
restrictions. Today, some of the fi-
nance companies are believed do-
ing similar deals by sponsoring
trusts with a large overseas inves-
tor, like a credit fund. The trust bu-
ys out the loans (which are sho-
wingearly signsof stress)fromthe
NBFCs with the money it receives
from the investments by the NBFC
and its foreign partner. In such a

, the trust issues ‘junior’ pass
through certificates (PTCs) — in-
struments that are similar to
bonds — to the NBFC while the
overseas investor gets ‘senior’
PTCs. Instead of AIF, it's the trust
that does the same job of housing
the loans; and instead of Sunior
units’ of an AIE the NBFC now
holds ‘junior PTCs of the trust.
New rules, new game.

SUgato, ghoshiatimesgronp.com
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NSE, MFsin a Spot
After Morningstar
Sustainalytics’ Exit

of the recently adopted new eligi-

bility requirements by the Sebi
NSE ODerateS tWU ESG for ESG Ratings Providers, Mor-
indi i ningstar Sustainalyties will no
|nd|CES on MO]'mngStal' longer distribute ESG data and
i - ratings to clients and users in In-

dat‘ ratlngs, some MFs diaby December 1,2023.”
too use the benchmarks OndJuly3, Sebiissuedamaster cir-
cular on ESG rating providers out-

- lIiH[I}juAcplchuuA to

enhas tobring uniformity to

Mumbai: The discontinuation of
services by Morningstar Sustaina-
lytics,an ESGrating provider, in In-
dia following tighter rules introdu-
ced by the capital markets regula-
tor earlier this month has put the

Ihe proeess. According to the new
norms set by Sebi, an entity see-
king to become an ESG rating pro-
vider must adhere to several requi-
rements. Thisincludeshavingami-
nimum of lmlremplnyee\ withspe-
cialisation in areas such as

National Stock and Indi-
an mutual funds ina spot. NSE ope-
rates two ESG indices that received
dataandratings from Morningstar,
while these benchmarks are used
by some of the mutual funds that
run ESG schemes.

In March 2018, NSE launched

information
technology, and law:
Additionally, the
ESG rating provi-
der is required to
maintainawebsite

gnalwu\ finance,

i

two indices — Nifty100 KSG Index and disclose ra-
and Nifty100 Enhanced ESG In- Eightfund  tings, along with
dex—tocapturetheenvironmen- hOUSeSTUR  gther details, in-
tal and social governance scores ESGSChemes  jyqing a1l confi-
of Nifty 100 companies. The com- "“:"“ml dential aspects of
panies on these two indices were :f:“;' ";“ the rating metho-
assessed annually by the ratings ¢ amm dologies. Further-
provided by Su: alytics. 711,000 crore  More, an ESG ra

Eight fund houses run ESG sche-
mes with a total asset under mana-
gement of around 211,000 crore. So-
me of the schemes are benchmar-
ked against NSE ESG indices.

NSE did not respond to a query se-
eking comment.

A spokesperson for Mornings-
tar Investment Research India
told ET that they willnolonger be
pro\-lding “second-party opi-
nions’ in the Indian markPr

ting provider is
prohibited from directly or indi-
rectly holding10% or more share-
holding or voting rights in any
other ESGrating provider.

“Qur decision not to pursue regi-
stration in light of the elevated
gulatory requirements was a di
cult one that balances these requi-
rements with the market opportu-
nity,” Morningstar said.

“Followingacarefi
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M Doms Industries Lists at 77% Premium

Mumbai; Shares of Doms Industries, a stationery products maker,
were listed at €1,400 on the BSC Wednesday, about 77.2% above
its 1P price of €790 per share. The stock closed at£1,330.85,
4.94%below itslisting price after touching a high of #1,434.25.

The company had raised a total of 1,200 crore in the IPO, out of which 2350
crore was viaa freshshare issue and ¥850 crore by an offer for sale. The IPO
was subscribed 93.52 times. Doms' market capitalisation was 8,076.56

croreon listing day. - Our Bureau

M India Shelter Fin Lists at 24% above IPO price

Mumbai: India Sheiter Finance Corplisted on the BSEat 2612.70
onWednesday, a premium of 24.3% over its IPO price 0f2493 per

F—3 share.Sharestouched a highof 2625 during the day and closed
11.3% below the listing price of 2543.50. The 71,200-crore IPO had
receiveda subscription of 89.7 times. It touched a market capitalisation of

75,818 23 crore on debut. - Our Bureau

o Masterclass B Tie Eoavowic Tris FLAIR WRITING INDUSTRIES LIMITED
Regd Off.: 63 B/C, Government Industrial Estate, Charkop, Kandivali West,
Mumbai - 400 067, Maharashtra, India.
Marke'u ng, CIN : U51100MH2016PLC284727
EXTRACT OF STATEMENT OF UNAUDITED STANDALONE AND CONSOLIDATED FINANCIAL RESULTS
Bra nd [ | ng & FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2023
( in millions except earnings per share)
Ad rt Sr. | Particulars Standalone Consolidated
ve Isl ng No. Quarter Ended Six Manths Year Quarter Ended Six Year
Ended Ended Months. Ended
Masterclass
30-Sep-2023|30-Jun-2023|30-Sep-2023|31-Mar-2023{30-Sep-202330-Jun-2023| 30-Sep-2023 | 31-Mar-2023
(Unaudited) | (Audited) | (Unaudited) | (Audited) | (Unaudited)| (Audited) | (Unaudited) | (Audited)
January 17-19, 2024 1 | Revenue from Operations | 244310 | 2,30447 | 474757 | 903872 | 257006 | 246698 | 503703 | 942660
Virtual Masterclass Nt Profit{Loss) for the
5 | periodiyear (before Tax, 44538 41555 860.94 | 151254 442.45 42951 87197 1,578.11
A Exceptional and/or
Extraordinary ltems)
h God Transform your Marketing & Nat PreftiLoss) forhe
Seth Godin od/year befare Tax (after|
. . 3 Pl acEys 445,38 415,55 860.94 1,512.54 442.45 429.51 871.97 1,578.11
Godfather of Modern Branding Strategies: Learn from Exceptional and/or
Marketing the Legends Extraordinary Items)
Net Profit/(Loss) for the
4 | periodiyear (after Tax, 333.50 309.63 643.14 | 111598 331.56 321.38 652.93 1,170.39
Seth Godin will delve into the core Exceptional and/or
principles of modern marketing, Extraordinary ltems)
emphasizing anticipation, personalization, Total Comprehensive
and relevancy as pivotal elements for '"“'?mj”(L“SISC] foela
! eleme 5 | periodfyear [Comprising % i . 8
effective engagement Profit/(Loss) after Tax, and 329.02 301.94 630.96 1,114.38 327.07 31368 6840.76 1,168.79
other comprehensive
R. Balki will teach you how to stay ahead income (after tax)]
in the dynamic world of advertising by 6 Equity Share Capital 466.94 466.94 466.94 466.94 466.94 466.94 466.94 466.94
understanding your audience, developing 7 Other Equity (Excluding
captivating ad concepts, and creating Revaluation Reserve) Sigeapd #,602.56
compelling content. Earning/(Loss) per Equity
Share of Rs. b each
LIMITED SEATS WORKSHOP B oy alee o siuasy
Registration on first-come-first-served Basic (in 2) 357 3.32 6.89 11.95 3.57 344 7.01 12.54
basis. Hurry! Diluted (in 2) 357 3.32 6.89 11.95 357 344 7.01 12.54
Notes:
1. The financial results have been reviewed by the Audit Committee of Board and Approved by the Board of
Directors at its meeting held on December 20, 2023. For FLAIR WRITING
2. The above is the extract of detail format of Quarterly and Half Yearly Financial Results filed with stock INDUSTRIES LIMITED
exchanges under Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.
The full fomat of Quarterly financial results are available on the website if the stock exchanges Sd/-
2 www.nseindia.com and www.bseindia.com and on the Company’s website https:iwww flairworld. Vv Jugraj
Call: +91 30 43460 felation.htmi Rathod
z e garwal@timesinternet.i Managing Director
Advertising Guru Email: deepak.aggarwal@timesinterne ) rotrraght e
Place - Mumbai
Date - December 20, 2023
ATIMES INTERNET IniTiATIVE
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FLAIR WRITING INDUSTRIES LIMITED
Regd Off.: 63 B/C, Government Industrial Estate, Charkop, Kandivali West,
Mumbai - 400 067, Maharashtra, India.
CIN : U51100MH2016PLC284727
EXTRACT OF STATEMENT OF UNAUDITED STANDALONE AND CONSOLIDATED FINANCIAL RESULTS
. FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2023
(% in millions except earnings per share)
Sr. | Particulars C lidated
m m No. Quarter Ended Six Months Year Quarter Ended Six Year
. Ended Ended Months Ended
JrEIET SR R ATt Far AoarEr sieEr fobar RN wie, aMrSHeMET SMS, et Ended
T . e g FHE e AT et TR TR, 3 @AreAss 320 fobar sa 30-Sep-2023|30-Jun-2023|30-Sep-2023(31-Mar-2023|30-Sep-2023|30-Jun-2023| 30-Sep-2023 | 31-Mar-2023
qrETAT HrEt TR R SR R AT F AT @ Vi T20 ST B AT (Unaudited) | (Audited) | (Unaudited) | (Audited) | (Unaudited)| (Audited) | (Unaudited) | (Audited)
SITEETET HUd F. TN THR MR FIHIT Wﬁ;‘fj AR RETT =W (ANRS) sifa 1 Revenue from Operations 2,443.10 2,304.47 4,747.57 9,038.72 2,570.06 2,466.98 5,037.03 9,426.60
R Heg, 30 R T gea forara.
Net Profit/(Loss) for the
ViR a W&ﬁ; 720 bt Himm pANE o | periodiyear (before Tax, 44538 | 41555 | 86094 | 151254 | 44245 42951 871.97 | 157811
I 04 S RS | TFWR TR Exceptional and/or
) o . 5.3 @ FT SR Extraordinary Items)
:;:w Hﬁ*ﬂgﬂﬁﬁ;ﬂgﬁ 3";?1% F e e e W S AR 16 Net Profit/(Loss) for the
) mé R T T SR R maa“ NALA Frfa 3 | periodyear befors Tax (afler| - 44538 | 41555 | 860.04 | 151254 | 44245 | 42051 | 87197 | 157811
- . xceptional and/or
198 (a-361) ST 1. ST AfeTe S AT dieedys mmee T AR A FREdH 37, Extraordinary Items)
et TSl PrAT +199# ST T ST T, T €150 WRY 3 WiEY & A Net Profit/(Loss) for the
o ST AuftereT g Vi A o W 4 | periodyear (after Tax, 333.50 309.63 643.14 | 1,115.98 331.56 321.38 652.93 | 1,170.39
HIHaET 199 (Ae-1H1) a1 TR FHAIA . Exceptional and/or
AR BT PR GEET ST BT Hex e srtfdtem sndier a=t Extraordinary Items)
AR daRne FadtTd a, . TR Vi HoR eedte g S s Total Comprehensive
ATt wfid, W, fe tiew o s ?ﬁ%ﬁm e ?;m Incomel/(Loss) for the
arfefardt X weRaw fdbat ofw | e, e Wi S i P period/year [Comprising
TW_ 108 (Grr-151)/0820015713 R 5 Profit(Loss) after Tax, and 329.02 301.94 630.96 1,114.38 327.07 313.68 640.76 1,168.79
wIoRaE Vi 3 SIS 1. Vi @rearean e T 195 rax,
T TR, I o o g AR SR e 01 R i I ordfer other comprehensive
fodf A 9654297000 AR f &1, far appellate mum@vodafoneideacom income (after tax)]
P & 3w ), et o, frdr g, @SR 6 | Equity Share Capital 466.94 466.94 | 466.94 466.94 | 466.94 466.94 466.94 466.94
. ST T TERRT e g onfr 7 Other Equity (Excluding 3.792.84 3.882.56
VAS W Svarer uvadt k) Revaluation Reserve) i i
(CIN No: L32100GJ1996PLCO30976), 1 &l 2 .
T TEHRE A P g M A o T ST, 86/92, Stk g A, Earning/(Loss) per Equity
TEwTOr Wed FHRoarrdt VR far sMs a1 e T, fi SSferer R S, ‘I‘* Share of Rs. 5 each
T R ag-400 059 @i AR e PR 8 g:]‘:; g&"k‘ﬂao'f;:)f(” Quarter
. ::“?3* o ¢ AT AR 122223 SR 30 Rawimd forg . Basic (in 3) 357 3.32 6.89 11.95 357 3.44 7.01 1254
= “@i‘aﬁg A SR wwﬁ B gra VIS AR Fe A Diluted (in T) 3.57 3.32 6.89 11.95 3.57 3.44 7.01 12,54
ReifFede wfareta S orée. i T P o P, Notes:
« f3aT1 STOP 81 SMS 155223 &% UIadl. T st | T ot 1. The financial results have been reviewed by the Audit Committee of Board and Approved by the Board of
S aF N RI:www.myviin Directors at its meeting held on December 20, 2023. For FLAIR WRITING
Yeusb1gd Horedr wd gy 373s Jaidt ardt
P e ! 2. The above is the extract of detail format of Quarterly and Half Yearly Financial Results filed with stock INDUSTRIES LIMITED
o7 it Aieuitga srafaa exchanges under Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.
Gt ST, 7 4 A . et smafsar fifies, g o, wife .18, The full format of Quarterly financial results are available on the website if the stock exchanges Sd/-
RO SMS Hga Jar Sfea v e, e 1, TiAFR-382011, ToRTE. www.nseindia.com and www.bseindia.com and on the Company’s website https://www.flairworld.in/investor- Vimalchand Jugraj
. T: +9179 6671 4000. relation.html| Rathod
JATT TR TSR TTeHraT Hife Managing Director
« s rEs Ui gad 90 gy Jaur aTwR Vi TR wwwmyviin Place - Mumbai DIN- 00123007
a1 TG TGN BT/ SN gy 9702012345 Date - December 20, 2023
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TATA

TATA STEEL LIMITED

Registered Office: Bombay House, 24, Homi Mody Street, Fort, Mumbai - 400 001, India

Tel.:

+91 22 6665 8282 Email:

com Website:

CIN: L27100MH1907PLC000260
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